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MESSAGING RESOURCES/POLLING UPDATE



Recent Confusion Over The Legal Status Of Fannie Mae and Freddie Mac Debt Underscores The Urgent Need For The
Administration To Put Their Costs On Budget And Put Forward A GSE Reform Plan.  According to the CBO, the
operations of Fannie Mae and Freddie Mac added $291 billion to the Federal deficit in 2009, but the Administration's
budget request does not place the housing GSEs on-budget.  As a result, there is confusion over the legal status of the
companies' $1.7 trillion in debt.  In comments this week, Chairman Frank asserted that Fannie and Freddie debt does not
have the same legal standing as Treasury debt, only to backtrack after being reminded that as part of the Christmas Eve
announcement that it was lifting the cap on preferred stock purchases to maintain a positive net worth status for the two
GSEs, the Treasury Department also reaffirmed the government's commitment to treating GSE debt as Treasury debt. 
The failure to account for the cost of the government takeover of Fannie and Freddie not only undermines budget
transparency and accountability, it also makes our efforts to encourage the deployment of private capital to the housing
finance market more difficult because of uncertainty about their status, mission and objectives.  Confusing and
contradictory statements by elected officials only compound the uncertainty.  This underscores the immediate need for a
plan to wind down the GSEs and extricate the taxpayers from these open-ended bailouts. 



Legislative Efforts To Undermine The Citizens United Decision Through The Corporate Proxy Will Dramatically Increase
Political Interference In Boardrooms And Empower Activist Shareholders.  In response to the Supreme Court's decision in
Citizens United v. Federal Election Commission, Democrats are seeking to advance legislation to restrict business
corporations from political spending using shareholder governance regulations and "Stand by Your Ad" disclaimers. 
Requiring advance shareholder approval of each independent expenditure that a corporation makes is unworkable and
designed simply to discourage certain kinds of corporate speech.  Many shareholders of large banks do not favor
corporate charitable contributions to ACORN, an organization whose corruption is legendary, but the proponents of new
corporate governance legislation would not provide those shareholders a similar vote before those types of expenditures
are made. 



FHA Reform Legislation Must Protect Taxpayers By Addressing The Underlying Problem That Has Caused The
Insurance Fund To Be Undercapitalized.  As the Federal Housing Administration (FHA) has significantly increased its
share of the single-family mortgage market from less than 5 percent to more than 30 percent, increased delinquencies
and foreclosures have destabilized the mortgage insurance, raising the prospect of another taxpayer bailout. HUD has
announced several reforms in an attempt to strengthen its credit policies, shore up the reserves and reduce risk. 
However, they are unlikely to stem a continued decline in FHA's portfolio and avoid putting the taxpayer at unnecessary
and avoidable risk.  Additional reforms are needed, including increasing the FHA down payment requirement to a ratio
that is more aligned with the risk its borrowers pose to the taxpayer, and enhancing FHA's technological and
management capacity to perform proper oversight of its single-family loan insurance portfolio. 



Polling



Rasmussen: "Confidence In Economy's Future Is At Lowest Point of Obama's Presidency...Forty-two percent (42%) of
American adults now expect the U.S. economy to be weaker in one year's time, up three points from January and the
highest level found in 14 months of regular tracking on the question, according to a new Rasmussen Reports national
telephone survey." 


Rasmussen: "34% Favor More Regulation of Financial System, 47% Opposed...A new Rasmussen Reports national
telephone survey finds that 34% of adults now favor more regulation of the U.S. financial system, up six points from
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December."



ON THE HORIZON



Tuesday, March 9: The Full Committee will hold a hearing entitled, "Community Development Financial Institutions
(CDFIs): Their Unique Role and Challenges Serving Lower-Income, Underserved and Minority Communities" at 2 pm in
room 2128 Rayburn.



Wednesday, March 10: The Financial Institutions Subcommittee will convene for a hearing entitled, "Regulation of Money
Service Businesses" at 10 am in room 2128 Rayburn. At 2 pm, the Housing Subcommittee and the Capital Markets
Subcommittee will convene for a joint hearing entitled "Approaches to Mitigating and Managing Natural Catastrophe
Risk: H.R. 2555, The Homeowners' Defense Act" in room 2128 Rayburn. 



Thursday, March 11: The Capital Markets Subcommittee will convene a hearing entitled, "Corporate Governance after
Citizens United" at 10 am in room 2128 Rayburn. At 2 pm, the Housing Subcommittee will convene a hearing on FHA in
room 2128 Rayburn.



WEEKEND MUST-READS 



Wall Street Journal: "For AIG Deal, It Paid to Wait ... American International Group Inc.'s sale of its Asian life-insurance
business to Prudential PLC was well over a year in the making. For the government-controlled insurer, it was worth the
wait." 



Bloomberg: "Geithner, Summers Leading Search for Successor to Fed's Kohn ... The search to fill vacancies at the
Federal Reserve is being led by President Barack Obama's Treasury secretary and chief economic adviser, indicating
Chairman Ben S. Bernanke will get support for his policies as he tries to sustain growth while withdrawing monetary
stimulus." 



Wall Street Journal: "Dodd Has Work Cut Out For Him Selling Fed Consumer Plan ... Initial reaction from Democratic
senators and the White House was mixed for a plan Senate Banking Committee Chairman Christopher Dodd (D., Conn.)
is advancing to house a new consumer-protection division within the Federal Reserve. (Long and short of it: everyone
wants more details.)" 



LA Times: "Banks begin image repair over financial crisis ... In a video on a new Citibank blog, the company's chief
executive sits against a white backdrop and owns up to the bank's role in the financial crisis." 



USA Today: "Fed proposes limits on credit card penalty fees ... The Federal Reserve on Wednesday proposed strict
limits on penalty fees and other charges that credit card companies can slap on customers for missteps such as late
payments or going over credit limits." 
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Washington Times: "Treasury fails on transparency rules ... In one of his first official acts as Treasury secretary, Timothy
F. Geithner promised to make sure the public knew what lobbyists were up to when contacting his department about the
bailout of troubled financial institutions."



The Hill: "Administration outlines &lsquo;Volcker rule' for banks ... Details of how the Obama administration is
considering clamping down on big financial firms under the "Volcker rule" circulated on Wednesday." 



Wall Street Journal: "Clash Over 'Too Big to Fail' ... There is no U.S. government guarantee to protect the largest
financial firms, a Treasury Department official said, as a congressional watchdog criticized the $45 billion in government
aid provided to Citigroup Inc." 







REPUBLICANS IN THE NEWS 




Rep. Randy Neugebauer issued this press release: Small Businesses Need Certainty From Their Leaders In Washington 




Rep. Spencer Bachus issued this press release: Get Our Fiscal House In Order 

CARTOON OF THE WEEK 


	
		
			 
		
		
			

			(Washington Post) 
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